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As long as there is a Class "S" Membership, the following f . 
actions shall require the prior written approval of the Federal 
Housing Administration or the Veterans Administration: 

1.	 The annexation of additional properties; 

2.	 A merger or consolidation to which the corporation 
is a party; 

3.	 The mortgage or dedication of all or part of the 
Common Area, as defined in the Declaration; 

4.	 The dissolution 'of the corporation; or 

5.	 The amendment of the corporation's Articles of 
Incorporation. 

ARTICLE XVII 
"LIMITATION" OF DIRECTOR LIABILITY 

A director of the corporation shall not be personally
 
liable to the corporation or its Members for monetary damages for
 
breach of fiduciary duty as a director, except for liability for
 
any of the following:
 

Ca) any breach of the director's duty of loyalty to the
 
corporation or its Members,
 

Cb) acts or omissions which are not in good faith or
 
which involve intentional misconduct or a knowing violation of law,
 

Cc) a violation of Arizona Revised statutes Section 10­
1026,
 

Cd) any transaction from which the director derived an 
improper personal benefit, or 

Ce) a violation of Arizona Revised Statutes Section 10­
1097.
 

Any repeal or modification of the foregoing paraqraph
 
shall not adversely affect any right or protection of a director of
 
the corporation existing hereunder with respect to any act or
 
omission occurring prior to or at the time of such repeal or
 
modification.
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4J- IN WITNESS WHEREOF, this 
\ \ day of ..ltt rUJQr1--' 

STATE OF ARIZONA )).s 
County of Maricopa ) 

On the --l..e.. day of ~ dJt1..U~ 1995, before 1111, the 
undersiqned Notary Public, personally appe}red curtis Nellon 
and Bob Newsome known to be the persons whose names are 
subscribed to the foregoing instrument, and acknowledged that they
executed the .ame for the purposes therein contained. 

IN WITNESS WHEREOF, I hereunto .et my hand and official 
.eal. 

My Commission Expires: 

Notary Pu1:l1ic 

UNOAVICTOR 
Itltwr ~ . SIIII Of Ad-. 

"~CX)IIACOlA"T'Y 
_____Wr..i..C'~_:~ Ie ~ 
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